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Risk analysis of portfolio transactions
Concentration risk and allocation of
economic capital in credit portfolios
perspective

Stress testing and concentration risk

Market concentration risk

training

©
°

=

INncCisive

D\

7
,\g .

e

Derivatives and counterparty credit

Identifying your concentration risk
risk perspective

exposures
Hedging concentration risk

Calculating and measuring

concentration risk

JB

IS

dJ

‘i
--..-_

(il




Risk

About the workshop

Concentration Risk

Establishing the likelihood of everything
going wrong in your credit portfolio
simultaneously is the million dollar question
for bankers and regulators alike. Until
recently concentration risks have been
difficult to measure and monitor. However,
finding the right tools is critical in predicting
and effectively reacting to these risks and
ensuring the bank holds adequate capital.

This course has been closely researched
with specialists working in risk
management and carrying out research
into concentration risk. Over the two
days the course tutors will examine the
latest ideas and practical approaches to
managing concentration risks in relation

to the unpredictability of today’s markets.

Venues

London

Holborn Bars

138-142 Holborn, London ECTN 2NQ
Tel- 0870 609 1583

Fax— 020 73539291

Web- devere.co.uk/venues/Holborn-Bars

New York

Downtown Conference Centre

157 William Street, New York, NY 10038
Tel- 1-212-618-6990

Toll free— 877-DCC-MEET (322-6338)
Web- downtownmeetings.com

Measuring, Modelling London
and Managin 8-9 September 2008
ging New York

15-16 September 2008

Learning outcomes

— Develop ways of identifying
concentrations risks

— Understand concentration risk in
credit portfolios: name, sector and
geographical concentrations

— Assess and report concentration risks

— Understand the impact of
concentration risk

— How losses are dispersed and how
they affect distribution

— Evaluate minimum capital
requirements of Basel Il and
concentration risk

— Assess the challenge of relationship
banking

Risk Management

Who should attend?

This course has been thoroughly researched
and designed to be of specific relevance for
people working within the following areas:
Counterparty credit risk managers/
Counterparty risk exposure managers/
Heads of derivatives trading/Risk
managers/Credit risk managers and
analysts/Credit risk modellers/Risk
analysts/Credit portfolio strategists

+44 0870 240 8859/ +1 (212) 925 6990
traininginfo@incisivemedia.com

Book now
<z call—
M. . .. email—
Y ncisivetraining web—

incisive-events.com/conrisk08



Measuring, Modelling
M and Managing

Concentration Risk
Course tutors:

London

Benedict Boelen, Qualitative Analyst, BNG ”C | ea r, | n te re Stl n g

CAPITAL MANAGEMENT

Paolo Capelli, Head of Risk Management, i

AKROS ALTERNATIVE INVESTMENTS SGR p re S e n tat l O n S
Umberto Cherubini, Associate Professor of .
Finance, UNIVERSITY OF BOLOGNA on h Ot 1o p |CS.

Klaus Duellmann, Deputy Head of Banking

Supervision Research, DEUTSCHE BUNDESBANK \/e ry u Sefu | 1

Andy Shaw, Head of Counterparty Credit
Trading, MERRILL LYNCH

Stefan Weichert, Head of Market Risk,
HYPOVEREINSBANK/UNICREDIT GROUP

Anders Wulff-Andersen, Executive Director,
UBS INVESTMENT BANK

New York

lan Baker, Vice President, Risk Management
and Derivatives, PYRAMIS GLOBAL ADVISORS

Constantin Dan Cazacu, Associate Quantitative
Derivatives Strategist, ING USFS ANNUITIES
MARKET RISK MANAGEMENT

Ruben Costa-Santos, Deputy Head of Hedge Free ce rtiﬁ CateS
of attendance are

Fund Exposure Management, DEUTSCHE BANK
Joseph Dziwura, Senior Managing Director

TIAA-CREF available for all our

Perry Mehta, Director, Consulting Services,

MOODY’S ANALYTICS traini Nng courses

Dan Rosen, President, R2 FINANCIAL
TECHNOLOGIES AND FIELDS INSTITUTE .
David Saunders, Assistant Professor, Please request your certificate

UNIVERSITY OF WATERLOO at time of booking.

Stefan Weichert, Head of Market Risk
HYPOVEREINSBANK/UNICREDIT GROUP

Book now
Zre call— +44 0870 240 8859/ +1 (212) 925 6990
G%V%/ email—  traininginfo@incisivemedia.com

maswefra/'n/'ng web— incisive-events.com/conrisk08

Risk Management
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Can't find what you're
looking for?

Incisive Training values our delegate
feedback and is always looking for new
ideas and suggestions for interesting
topics you would like to see produced
as a training course. If you would like
to submit a subject area or have a topic
you would like to see covered at one of
our training events please contact
Sophie Eke on
sophie.eke@incisivemedia.com

-
/ (=5

N incisivetraining

Measuring, Modelling
and Managing
Concentration Risk

London

New York

R EEEEEEEELEEELE5585

Coming up in July -
September 2008

8-9 September 2008

Successfully Implementing and Managing
Economic Capital

London-10& 11 July

New York — 17 & 18 July
incisive-events.com/ecocap08

Valuing Mortgage Backed Securities
London - 17 & 18 July

New York — 28 & 29 July
incisive-events/mbs

Inflation Linked Products
New York — 7 &8 July
incisive-events.com/inflation08

A Qualitative Approach to Ensuring Business
Value through Operational Risk

London - 15 & 16 September

New York — 22 & 23 September
traininginfo@incisivemedia.com

Longevity Modelling

London - 11 & 12 September
New York 18 & 19 September
traininginfo@incisivemedia.com

Advanced Stress Testing
London - 15 & 16 September
New York — 25 & 26 September
traininginfo@incisivemedia.com

Grid Technology

London - 25 & 26 September
New York — 29 & 30 September
traininginfo@incisivemedia.com

Book now

f\/ﬁ”{ call—
o}@a\‘gj_/ email—

incisivetraining —ep—

+44 0870 240 8859/ +1 (212) 925 6990

traininginfo@incisivemedia.com
incisive-events.com/conrisk08

15-16 September 2008

Risk Management



Measuring, Modelling London
. 8-9 September 2008
and Managing

N . New York
Concentration Risk 15-16 September 2008
London Monday 8 September 2008
Da
y 1330 Calculating and measuring the risk

- How do others do it?
1 - Challenges in specific securities and special case scenarios

- Quantification challenges between different asset classes

- Determining correlations between the various components

0830 Registration and coffee of the portfolio
- Ensuring risk engines are robust enough to deal with the

0900 Identifying your concentration risk exposure portfolio size
- Sensitivity analysis Tutor Benedict Boelen, Quantitative Analyst,
- Assessing correlations in the portfolio BNG CAPITAL MANAGEMENT
- Understanding wrong way risk and how to control the
conditional distribution 1500 Afternoon break
- How to deal with little or no risk disclosure: hedge funds
as an example 1530 Market concentration risk
Tutor Anders Wulff-Andersen, Executive Director, - Why common risk measurement frameworks do not
UBS INVESTMENT BANK necessarily highlight concentration risks
- Ways of identifying concentrations risks
1030 Morning break ~ Assess and report concentration risks
- Managing concentration risks (e.g. establish limit systems,
1100 Derivatives and counterparty credit risk setincentives for traders
perspective Tutor  Stefan Weichert, Head of Market Risk,
— How to diversify the portfolio HYPOVEREINSBANK/UNICREDIT GROUP
- How do you see dependencies on counterparties?
- Setting limits in concentration risk ] 700 End of day one

- Are these limits efficient?

- How are these limits affected by Concentration risk?

Tutor Andy Shaw, Head of Counterparty Credit Trading,
MERRILL LYNCH

1230 Lunch

Book now call—  +440870 240 8859/ +1 (212) 925 6990 e

email— traininginfo@incisivemedia.com J%/ g .
web— incisive-events.com/conrisk08 Incisivetraining

London Tuesday 9 September 2008

Da . N
y 1330 Stress testing concentration risk
2 - Diversification vs. concentration risk: from Markowitz

to Lhabitant, the myth and reality of different investment
vehicles
- Stress testing: simple guess, pX1, scenario hypothesis
0830 Registration and coffee following Basel Il and scenarios for a portfolio of hedge funds
- Counter-party risk: concentration risk due to liquidity crises
(Bear Stearns case)
- Positions overlap in a fund of funds: directional risk in a bear
market
- Maximum weights in portfolio and rebalancing policy
- Selecting the right systematic risk factors

0900 Hedging concentration risks
- How can you do this?
- The challenge of relationship banking
- Single name vs. multi name
- Granularity adjustments

Tutor Paolo Capelli, Head of Risk Management,

T Speaker to b firmed. Pl bsite f dat
utor peaker to be confirmed. Please see website for updates AKROS ALTERNATIVE INVESTMENTS SGR

1030 Morning break 1500

Afternoon break

1100 Risk analysis of portfolio transactions 1530
- Checking the credit quality and difference of the loss
distribution for concentrated and non-concentrated
portfolios
— What is the impact of concentration risk?
- How are losses dispersed and how do they affect
distribution?
- The cost of not knowing concentration: Ellsberg's paradox
at work Tutor Klaus Duellmann Deputy Head of Banking Supervision
Research, DEUTSCHE BUNDESBANK

1700 End of course

Risk concentrations from a regulatory

perspective

- Risk concentrations in credit portfolios

- How can they be measured?

— Minimum capital requirements of Basel Il and
concentration risk

- Risk concentrations under Pillar Il

Tutor Umberto Cherubini, Associate Professor of Finance,
UNIVERSITY OF BOLOGNA

]230 Lunch




Measuring, Modelling

and Managing

Concentration Risk

London
8-9 September 2008

New York
15-16 September 2008

New York Monday 15 September 2008

Day

Market concentration risk

— Why common risk measurement frameworks do not
necessarily highlight concentration risks

- Ways of identifying concentrations risks

- Assess and report concentration risks

- Managing concentration risks (e.g. establish limit systems,
set incentives for traders)

Stefan Weichert, Head of Market Risk,
HYPOVEREINSBANK/UNICREDIT GROUP

Afternoon break

Calculating and measuring the risk

- Importance of absolute and relative measures and risk

- Challenges in specific securities and special case scenarios

- Quantification challenges between different asset classes

- Determining correlations between the various components
of the portfolio

- Ensuring risk engines are robust enough to deal with the
portfolio size

Joseph Dziwura, Senior Managing Director, TIAA-CREF

End of day one

1400
0900 Registration and coffee
0930 Identifying your concentration risk exposures Tutor
- Sensitivity analysis
- Interday position
- Political and country risks ] 530
— Economic
- Legal risks 1 600
Tutor Constantin Dan Cazacu, Associate Quantitative Derivatives
Strategist, ING USFS ANNUITIES MARKET RISK MANAGEMENT
] 1 OO Morning break
1130 Concentration risk and allocation of economic
capital in credit portfolios
- Understanding concentration risk in credit portfolios: name, Tutor
sector and geographical concentrations
- Concentration risk and diversification in Basel Il ] 730
- Modeling diversification and multi-factor credit
portfolio models
- Credit capital allocation and diversification
- Stress testing of credit portfolio models
- Measuring concentration risk in structured credit portfolios
Tutor Dan Rosen, President, R2 FINANCIAL TECHNOLOGIES
AND FIELDS INSTITUTE
] 300 Lunch
email—  traininginfo@incisivemedia.com
web—  incisive-events.com/conrisk08

o

"\LS’ . o o . .
/¥ incisivetraining

New York Tuesday 16 September 2008

Day

Risk analysis of portfolio transactions

- Checking the credit quality and difference of the loss
distribution for concentrated and non-concentrated
portfolios

- How do you quantify this and show it visually?

— What is the impact of concentration risk?

— Name Concentrations vs. Factor Concentrations

- Risk Factor Concentrations and Contributions

- How are losses dispersed and how do they affect
distribution?

David Saunders, Assistant Professor,
UNIVERSITY OF WATERLOO

Afternoon break

Stress testing concentration risk

in structured finance

- Identifying concentrations - overt and hidden
- Defining stress scenarios appropriately

— Outcomes on collateral instruments and pool
- Assessing risk to capital structure

Perry Mehta, Director, Consulting Services,
MOODY’S ANALYTICS

End of course

1400
0900 Registration and coffee
0930 Hedging concentration risks
- How can you do this?
- The challenge of relationship banking
- Single name vs. multi name Tutor
- Granularity adjustments
Tutor lan Baker, Vice President, Risk Management and Derivatives,
PYRAMIS GLOBAL ADVISORS 1530
] 1 OO Morning break 1 600
1130 Concentration risk in the context of
counterparty credit risk
- Concentration as a risk multiplier in derivatives trading
- Recent market examples of concentration driven losses
- The interplay of concentration, illiquidity and hidden Tutor
correlation
- How to measure and limit concentration risk in practical ways
- Stress test of counterparty derivatives portfolios ] 730
- The issue of cross counterparties concentration risk
Tutor Ruben Costa-Santos, Deputy Head of Hedge Fund Exposure

Management, DEUTSCHE BANK

1300

Lunch




M Measuring, Modelling
and Managing
Concentration Risk

Registration & payment details

I would like to book:
Price Early Bird Early Bird Standard
(2008) (before 25 July)  (before 22 Aug)  (after 22 Aug)

london £2039.15* £2159.10*/ £2399*

New York $3229.15 [  $3419.10 ] $3799 [

Risk magazine subscribers save 20%. Please add your subscrber number here:

*Price excludes VAT @17.5% (Discounts cannot be combined) London - 4726/08
New York —-4727/08

Please complete the form below in BLOCK CAPITALS.

Email

Title First name

Family name

Job title / Position

Department

Company

Address

City

Post/zipcode Country

Telephone (direct)

Telephone (main)

Fax

Approving manager

Training manager

Please note that payment must be received prior to the start of the event. A pro-forma invoice
will be forwarded to you automatically should you not provide details with your booking.

I:‘ | have enclosed a cheque made payable to Incisive Financial Publishing Ltd.

Please debit my:

|:|Amex |:|Visa DMastercard DMaestro—Issue number|:|:|:|:|
cardro:l | [ [ [ [ [T T[T TT]

Expirydate| | | | | cvs[ [ [ ]

Account address if different from above

Signature

Date

Incisive Financial Publishing Ltd. VAT No: GB 7569 78165 For companies in EU member states only.

Please write your VAT/TVA/BTW/IVA/ MCMS/MWST/FPA number here:

Payment is required prior to the event. If you require an invoice please inform us stating whether you need an
original or a fax copy. We accept company cheques, credit cards and bank transfers. Please allow a minimum of

seven working days for a bank transfer to reach us and phone or fax us when it has been sent. Please state the
event name and delegate name to which it relates.

Book now

call— +44 0870 240 8859/ +1 (212) 925 6990
email—  traininginfo@incisivemedia.com

fax— +44 (0)20 7504 3730/ +1 646 417 7705
web— incisive-events.com/conrisk0O8



Measuring, Modelling
and Managing
Concentration Risk

Your fee

Your registration fee includes breakfast, lunch and refreshments where
available, pre course reading and your documentation pack. Book online or fax
the completed form with your credit card details, or follow up the provisional
reservation with a cheque made payable to Incisive Financial Publishing Ltd. In
order that we process your registration with maximum efficiency, we request
that a copy of this booking form accompanies your payment.

Subscriptions

If you currently don’t subscribe to Risk please contact
ranvinder.gill@incisivemedia.com for more information

Accommodation

Please see website for more information www.incisive-events.com/conrisk08

Customer Services

London Office US & Canada Office

mail —  Conference Administration, mail—  Conference Administration,
Incisive Media, Haymarket House,  Incisive RWG, 270 Lafayette Street,
28-29 Haymarket, London, Suite 700, New York,

SW1Y 4RX, UK NY10012, USA

call—  +44(0)870 240 8859 call—  +1(212) 9256990

fax— +44 (0)20 7504 3730 fax— +1(646) 417 7705
email— conf@incisivemedia.com email— conf@incisivemedia.com

Warning: Risk is a registered trademark, and the title, contents and style of this brochure are the copyright of
Incisive Media. We will act on any infringement of our rights anywhere in the world. © Incisive Media.

Cancellation: A refund (less 10% administration fee) will be made if notice of cancellation is received in writing
three weeks before the event. We regret that no refunds can be given after this period. A substitute delegate is
always welcome at no extra charge.

Disclaimer: The programme may change due to unforeseen circumstances, and Incisive Media reserves the right
to alter the venue and/or speakers. Incisive Media accepts no responsibility for any loss or damage to property
belonging to, nor for any personal injury incurred by, attendees at our conferences, whether within the conference
venue or otherwise. *All discounts must be redeemed when booking, discounts will not be valid or applied after
this time. Incisive Financial Publishing Ltd reserve the right to decline any discount offers and this offer cannot be
used in conjunction with any other offer.

Incorrect mailing, data protection: If any of the details on the mailing label are incorrect, please return the
brochure to our database administrator at Incisive Media so that we can update our records and ensure that
future mailings are correct. Please find our mailing address and fax details above.

By registering for this training course, Incisive Media* will send you further information relating to this event. In
addition we will send you information about our other relevant products and services which we believe will be of
interest to you. If you do not wish to receive other relevant information from Incisive Media via a particular medium
please tick the following relevant boxes: Mail 0 Phone O Fax [0 Email 0. Incisive Media will also allow carefully
selected third parties to contact you about their products and services. If you do not wish to receive information
from third parties via any of the following media please tick the relevant boxes: Mail O Phone O Please tick if you
are happy to receive relevant information from carefully selected third parties by Email OJ and Fax . Please
remember that if you choose not to receive other literature you may miss out on some exclusive offers.

*For a list of companies included in Incisive Media please see our website - www.incisivemedia.com/dataprotection

"Practical and
relevant. Was able
to relate discussion
to real market
events.
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